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R&D OUTPUT

R&D % share of manufacturing Defence & Aerospace Gross Value Add (GVA) as a % of UK manufacturing GVA
The UK Defence & Aerospace manufacturing subsector is the 2nd most R&D intensive The Defence & Aerospace manufacturing subsector accounts for 4.7% of the UK’s
in the industry, accounting for 21% of all manufacturing R&D expenditure. manufacturing sector
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Source: UK Defence in numbers (2019)
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FRANCE
£2.6bn

UNITED STATES
£2.4bn

GERMANY
£2.3bn

CANADA
£474m

NORWAY
£460m

Note: Defence exports/imports account for only Aircrafts,
Spacecraft, Arms, Ammunition and parts
Source: UKtradeinfo (2020)

NORTHERN IRELAND

£375m A (7
4210 135% ¢
801

NORTH WEST
£2.7%9bnA  10%m
4430 121% ¢
51011

WEST MIDLANDS
£1.04bn A 5% m
3190 95% ¢
24011

WALES

£1.19bnA 11%m
4240 130% ¢
53011

SOUTH WEST
£2.07bnAa  14%m
4050 118% ¢
173011

Key:

A Defence & Aerospace output

@ Defence & Aerospace salary as % of average regional manufacturing salary

Source: ONS, MOD

I % share of total manufacturing GVA

© Average Wages (£k)

SCOTLAND

A £420m m 3%
® 425 ¢ 130%
11 590

NORTH EAST

A £74m m 1%
©247 4 73%
170

YORKSHIRE

& THE HUMBER
A £254m m 1%
® 32.0
1120

¢ 96%

EAST MIDLANDS

A £1.21bn m 7%
® 525 + 148%
1 340

EAST OF ENGLAND
A £905m m 5%

® 45.2 * 122%
1 270

SOUTH EAST
& LONDON
A £810m = 3%

© 44.8"
11 990

I FTE Jobs Supported per 100k employed

* 113%

*South East only
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UNITED STATES
£1.9bn

FRANCE
£1.7bn

GERMANY
£859m

ITALY
£300m

QATAR
£211m
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*Includes the sum of all industries not within the top 4 industries, Source: ONS SUT (2018)

Defence & Aerospace
manufacturers access inputs from
a variety of industries to produce
everything from aeroplanes to
submarines. This includes both
components and finished products.
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The goods produced by Defence
& Aerospace manufacturers
are determined by the demand
from other various sectors, such
as Defence OEMs or Public
Services. These sectors use the
outputs of Defence & Aerospace
manufacturers in their own
products, processes and services.
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HOW DO WE COMPARE GLOBALLY? GIEOB/AIRANIKINIGIS

The UK has the 2nd highest Government budget allocation for R&D
expenditures within the Defence sector across NATO countries

Source : OECD GBARD (2019), PPP $ Current Prices

GLOBAL DEFENCE
) EXPORTER

GLOBAL DEFENCE
:> IMPORTER

SPENDING ON

[ ) SECTOR

United States: @ United Kingdom: @ Germany: @ Turkey:
$70.36bn $2.06bn $1.99bn $1.47bn

@ France: @ Spain: (s)) Norway: @ Romania: @ Netherlands:
$254m $154m = $129m $100m $89m

Source: UK Defence and Security export statistics for 2019,
Note: Only the top 10 NATO countries by R&D budget allocation was considered for illustration purpose Global Firepower (2021)



IMAKE..

Make UK Defence is a national not-for-profit, member owned defence trade
association, part of Make UK — the manufacturers’ organisation.

We champion and support the UK’s innovative and diverse defence manufacturers
and the wider defence supply chain.

Guided by our member Advisory Board, our mission is simple;

- to have a deep understanding of our members and their challenges, within the
context of the domestic and global defence industry;

- to celebrate and amplify the success of the UK defence supply chain, whilst
ensuring our members’ challenges and concerns are clearly heard and acted upon
in Government and the defence primes;

— to help our members grow through networking and Meet the Buyer opportunities

— to provide our members with true competitive advantage through our business
and people development programmes.

Together, we are helping to build an innovative, forward looking, internationally
competitive UK defence supply chain.

www.makeuk.org/about/make-uk-defence
@makeukdefence

For more information, please contact:

Andrew Kinniburgh
Director General
akinniburgh@MakeUK.org

MakeUK.org

©2021 Make UK
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Raytheon UK is committed to investing in Britain's future. Through long-term
investments in research, training and technological innovation, Raytheon UK is
helping to build a more agile & inclusive workforce, and a resilient economy that
delivers prosperity to all corners of the country.

As a prime contractor and major supplier to the Ministry of Defence and
commercial organisations, Raytheon UK delivers technology and services across
all domains - Space, Cyber, Maritime, Air and Land. Delivering transformative
training and cyber solutions across the spectrum and providing a leading UK
design and manufacturing capability across weapons and sensors.

We employ over 2,000 highly skilled people across the country, with major facilities
in Broughton, Glenrothes, Harlow, Livingston and Gloucester.

Raytheon Technologies in the UK
Raytheon UK is part of the Raytheon Technologies enterprise in the UK, which
consists of Collins Aerospace and Pratt & Whitney supporting over 7,000

employees in country.

www.raytheon.com/uk
www.linkedin.com/company/raytheon-uk/
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Make UK is a trading name of EEF Limited Registered Office: Broadway House, Tothill
Street, London, SWTH 9NQ. Registered in England and Wales No. 05950172



